
1

How to utilize an IRA with RE Investments

Real Estate
& IRAs

Presenter
Presentation Notes
Did you know buyers can purchase real estate with their self-directed IRA?  THEY CAN!
Did you know purchasing real estate with a self-directed IRA is the same as a cash transaction?  IT IS!
I want to introduce you to Preferred Trust Company, a self-directed IRA custodial company located in Henderson, Nevada that allows account owners to use their self-directed IRAs to invest in real estate.  

Invest with IRA – accounts just sitting- make your money work for you
What can you invest in – Alternatives - RE
Why should you invest- benefits
Why you should invest with PTC
 
 
How to get started-
Open account- transfer
Choose invest





Unlock the 
opportunity to 
utilize trillions 
of dollars held 
in IRAs.

Make Your 
Money Work 
for You!
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Mutual Industry Statistics
7.45 trillion total
3.5 in mutual funds
3.9 trillion



Just sitting



3With a Self-
Directed IRA
YOU choose how 
to utilize your IRA 
to invest in 
alternative 
investments, 
beyond the stock 
market.

Presenter
Presentation Notes
Self-Directed IRA’s were permitted in 1974 as part of ERISA, (Employ

Merrill Lynch, TD Ameritrade, 401(K) Employer Plan is a traditional custodian and typically only holds publically traded stocks, bonds and mutual funds.

A Self Directed Custodian can hold alternative investments, which is anything that is not a publically traded. 
ee Retirement Income Security Act).



JO to provide the 
chart.

Self-Directed Custodian
Yes

No

No

Yes

Depends on investment.

“Big Box” vs Alternative “Self-Directed” Custodian
“Big Box” Custodian

No

Yes

Yes

No

Below market average.

Fees 

Alignment with investment. 
Income from investment retained 
by Custodian.

Alternative investment options.

Average return on investment 
portfolio.
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Investment Choices

Presenter
Presentation Notes
SD IRAs offer many investment options
Red- Prohibited
 



Presenter
Presentation Notes
Today we’re focusing specifically on Real estate invetsments



Direct Custodial Transfer vs. Distribution
Myth: 
Transferring/rolling over 
qualified funds to an IRA 
is a taxable event.

Myth:
Investing in real estate 
through an IRA is a 
taxable event.
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Myth 1: 1099/5498

Myth 2: Vesting is important.



JO to provide the 
chart.

Tax Free

Roth IRA

Benefits of Investing with an Self-Directed IRA

Tax Deferred

Traditional IRA

SEP IRA

Simple IRA
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JO to provide the 
chart.High 

Standard of 
Compliance
Nevada has one 

of the most 
stringent 

regulatory bodies 
in the nation

Benefits of Investing with Preferred Trust Company
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JO to provide the 
chart.High 

Standard of 
Compliance
Nevada has one 

of the most 
stringent 

regulatory bodies 
in the nation

Benefits of Investing with Preferred Trust Company

Fast 
Processing 

Times

24 - 48 hrs
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JO to provide the 
chart.High 

Standard of 
Compliance
Nevada has one 

of the most 
stringent 

regulatory bodies 
in the nation

Benefits of Investing with Preferred Trust Company

Waived  
Fees   

$0 Establishment 
Fee

$0 First Year 
Admin Fee

New Accounts 
Dec 31, 2021 

Fast 
Processing 

Times

24 - 48 hrs
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What are the 
necessary steps 
to set up a Self-
Directed IRA 
real estate 
transaction?
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Step One 
Complete application 
process

Step Two
Fund the account
 Transfer/Rollover
 Contribution

Step Three
Identify investment & 
funding (cash, nonrecourse, 
etc.)

Step Four
Documentation
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Step One: online applications

Step Two: Transfers can take 2-3 weeks.

Step Three: Investment Direction Form

Step Four:



Required Documentation

 Contract/Purchase Agreement
 Appraisal or BPO
 Liability Insurance Policy
 Property Management Agreement
 Title Commitment/Insurance
 Draft Deed
 Settlement/Closing Statement
 Wiring Instructions
 Investment Authorization and Direction 

Form

Presenter
Presentation Notes
Earnest Money Deposit = Contract/Purchase Agreement and Investment Authorization and Direction Form

Okay, now let’s go over the actual documents that will be required to complete the real estate purchase.  

1. Contract/Purchase Agreement:  Since the account holder’s IRA is the one purchasing the real estate investment, the buyer in the purchase contract will need to be listed as “Preferred Trust Company, Custodian FBO Account Holder Name, Account Number”. 
a. The account owner will be responsible for signing the contract/purchase agreement as having read and approved before forwarding to our office for signature. 
b. If earnest money is needed, the account owner will submit the contract with written instructions (including wiring information, if funds are being wired) for Preferred Trust Company to send the deposit from cash in the Preferred Trust Company account.

2.  An appraisal or broker’s price opinion specific to the property being purchased with the self-directed IRA.  Either one will suffice as long as the appraisal or broker’s price opinion is less than one year old.

3. A copy of the liability insurance policy or binder.  Remember, since the IRA will be the legal owner of the property the insured will be “Preferred Trust Company, Custodian FBO Account Holder Name, Account Number”.  

4. If the account holder intends to hold the investments as a cash flow property by putting renters in the property then a copy of the signed property management agreement must be submitted to Preferred Trust Company.

5. Copy of the Title Commitment/Insurance with the insured as Preferred Trust Company, Custodian FBO Account Holder Name, Account Number”. 
	a. This document will be provided to our office by the title company handling the transaction.�
6. Copy of the draft of the deed, which conveys the property to “Preferred Trust Company, Custodian FBO Account holder, Account Number”. 
This document will also be provided to our office by the title company handling the transaction.

7. Settlement/Closing statement and all other closing documents relating to the transaction as provided by the title company handling the transaction.  
These documents will need to be signed by the Account Holder as having been “read and approved”.

8. Wiring Instructions for the title company processing the transaction in order for Preferred Trust Company to be able to accomplish the wire to complete the purchase. 

9. A completed and signed Investment Authorization and Direction form.
a. This is the internal form the account holder completes in order to authorize and direct Preferred Trust Company to wire funds to the appropriate title company to complete the purchase.   
b. This form is provided to the account holder by Preferred Trust Company via EchoSign.









JO to provide the 
chart.

Benefits of Investing with Preferred Trust Company

On New Account through Dec 31, 2021
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$0 Establishment Fee
$0 First Year Administration Fee
On New Accounts through Dec 31, 2021
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This presentation is for general information and does not represent tax, legal and/or investment advice. 
Account usage,  selection of investments and the performance of those investments are the sole 
responsibility of the investor and not Preferred Trust Company. Preferred Trust Company does not 
perform due diligence on any investment selected by an investor held in their SD-IRA. Therefore 
Preferred Trust Company strongly recommends that the investor seek professional advice from 
appropriate legal, accounting and/or tax advisors of their own choosing prior to making investments.

DISCLAIMER



(888) 990-7892 info@ptcemail.com preferredtrustcompany.com
PHONE EMAIL WEBSITE

Presenter
Presentation Notes
If you are interested in learning more about this available real estate purchasing resource and how your clients can begin purchasing real estate investments from you today, please call Preferred Trust Company at 702-998-7892 or email at info@ptcemail.com.  
Thank you for listening today, and we look forward to hearing from YOU! 
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